INDEPENDENT AUDITOR’S REPORT

To the Members of M/s Teamlease Education Foundation
Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of M/s Teamlease Education
Foundation (“the Company”), which comprise the Balance Sheet as at 31% March, 2020, the Statement of
Profit and Loss, including Other comprehensive income), the Statement of Changes in Equity and Cash Flow
Statement for the year ended on that date annexed thereto, and a summary of the significant accounting
policies and other explanatory information (herein after referred to as “Standalone Ind AS Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, and other accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31* March, 2020;

(b) in the case of the Statement of Profit and Loss, of the loss(including other comprehensive income) of
the Company for the period ended on that date

(c) its Cash flows for the year ended on that date and

(d) the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the
ethical requirements that are relevant to our audit of Financials Statements under the provisions of the Act
and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than Standalone Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the Board’s Report, Annexure to Board’s report, Chairman’s statement, (but does not
include the standalone Ind AS financial statements and our auditor’s report thereon). The other mformatmn is
expected to be made available to us after the date of this auditor's report. Tk




Our opinion on the Standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

Responsibilities of Management for the Standalone Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act.

This responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial control, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and



obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

e FEvaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Companies Act, 2013, is not applicable to the Company.
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As required by section 143(3) of the Act, we report that:

a)

b)

d)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

In our opinion, the Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the Cash Flow Statement,
dealt with by this report are in agreement with the books of accounts.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

On the basis of written representations received from the directors as on 31 March, 2020, and
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March, 2020, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A” to this report.

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of Companies (Audit and auditors), 2014, as amended in our opinion and according to

the information and explanations given to us, to the best of our knowledge :

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivatives contracts, for
which there were any material foreseeable losses.

jii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For Narayanan, Patil and Ramesh
Chartered Accountants
Firm Reg. No. 0023958

T BEL e

Srikanth V
Place: Bangalore Partner
Date: June 01, 2020 Membership No: 241134

UDIN: 20241134AAAABS2328



Annexure - A to the Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Teamlease Education
Foundation (“the Company”) as of 31* March 2020 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) Pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) Provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31 March 2020, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narayanan, Patil and Ramesh
Chartered Accountants
FRN: 0023955

Lo
— —

Place: Bangalore Srikanth V

Date: June 01, 2020 Partner
Membership No. 241134
UDIN: 20241134AAAABS2328



TeamLease Education Foundation
Standalone Balance Sheet as at 31 March 2020
(All amounts in Rs. fakhs, unless otherwise stated)

ASSETS
Noxn-current assets
Financial assets
Loans
Income tax assets (Net)
Total non-current assets

Current assets
Financia] assets
Trade receivables
Cash and cash equivalents
Contract Assets
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
EQUITY

Equity share capital

Other equity

Total equity

LIABILITIES
Non-current liabilities:
Financial {iabilities
Borrowings
Total non-current liabilities

Current liabilities:
Financial liabilities
Trade payables
(a) total outstanding dues of micro and small
enterprises
{b) total outstanding dues other than (2) above
Other current liabilities

Total current liabilities
Total liabilities
Total equity and Liabilities

Summary of significant accounting policies

As at

As at

Notes: .31 March 202_(} 31 March .20_19

4 5,275.00 5,580.00
5 246.51 116,32

5,521.51 5,696.32

6 170.18 213.93

7 11.55 26.93

9 137.00 54.19
16 . 507 6.66 .
323.80 .. 301,70

5,845.31 5,008.02

11 1.00 1.00
12 {271.36) {249.49)
(270.36) (248.49)

13 5,638.42 5,918.42

5,638.42 5,018.42

14

475.64 314.58

16 1.62 13.51
76 33800

6,115.68 6,246.51

5.845.31 5,998.02

0.00 (6.00)
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The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date.

For Narayanan Patil and Ramesh
ICAI Firm Registration Number: 0023953
Chartered Accountants .

For and on behalf of the Board of Directors

Ashok Kumar Nedurumalli N Ravi Vishwanath
Director Director
DIN: 00151814 DIN: 0;7_332234

\Q sCom

Per Srikanth V
Partner
Membership Number: 241134

Place: Bangalore
Dat?“? &

Place: Bangalore
Date: =

=1 JUN 2020




TeamLease Education Foundation
Standalone Statement of Profit and Loss for the year ended 31 March 2020
{Ali amounts in Rs. lakhs, unless otherwise stated)

Year ended FY20 Year ended FY19

Notes 31/Mar/2020 31/Mar/2019

Income
Revenue from operations 17 899.69 697.23
Other income 18 487.49 . 431233
Total income 1.387.18 1,109.56
Expenses
Finance Costs 19 51723 44582
Other expenses 20 891.83 _690.17
Total expenses 1,409.06 1,135.99
Profit/(Loss) before tax (21.87) (26.43)
Tax expense:

- Current tax (Including MAT) - -
Income tax expense P -
Profit/(Loss) for the year ‘ (2187 (26.43)

Other comprehensive income
ltems that will not be reclassified to profit or loss in subsequent periods: -
Remeasurement gains/(losses) of defined benefits obligation - -
Income tax effect . . = =
Other comprehensive income for the year, net of tax o Lo -

Total comprehensive income/(loss) for the year, net of tax (21.87) {26.43}

Earnings per equity share:
Basic and diluted 21 (218.74) (264.30)

Summary of significant accounting policies
The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date.

For Narayanan Patil and Ramesh For and on behzif of the Board of Directors
ICAI Firm Registration Number: 0023958

Chartered Accountanis —
Sy
v@%‘y/ ;fgﬁ,/f‘\\,?) @5(\)\}“\{\\
\/(%/ [T ] CHARTERED A i
G TSy

{

[ i A ey L i

[*‘;/";\‘A‘ COURTANTS % i Ashok Kumar Neduromalli N Ravi Vishwanath
Per Srikanth V N i Director Director
Partner \\C;‘ff‘-fg:;\,’&f p DIN: 00151814 DIN: 07332234
Membership Number: 241134 - ‘

Place: Bangalors Place: Bangalore

Date:\-;a&% JUN 2@2@ Date: [~




TeamLease Education Foundation
Standalone Statement of Cash Flows for the year ended 31 March 2020
(All amounts in Rs. lakhs, unless otherwise stated)

‘Asat o As af

Particulars Notes 31 March 2020 31 March 2019
Oberating activitics - ‘ -
Profit/(Loss) before tax (21.87) (26.43)
Adjustments to reconcile profit/(loss) before tax to net cash flows:
Finance income (486.70) (410.90)
Finance Cost 517.23 445.82
Working capital adjustments
(Increase)/decrease in trade receivables 43.74 (204.05)
(Increase)/decrease in other financials assets - 69.78
(Increase)/decrease in Contract assets (82.3D) (54.19)
(Increase)/decrease in other assets 1.59 241
Increase/(decrease) in trade payables 161.06 239.88
Increase/(decrease) in other financial liabilities - -
Increase/(decrease) in other current liabilities (11.90) ‘ 4.02
120.35 61.52
Income tax paid (including TDS) (net) (130.20) (70.93)
Net cash flows from / (used in) operating activities ‘ X5 _(9.41)
bovesting gefivities:
Loans to related parties {Net of repayments received) 305.00 (1,166.36)
Interest received 486.70 410.90
Net cash flows from / (used in) investing activities 791,76 (755.46)
Financing activifies.
Interest paid (517.23) (445.82)
Proceeds from borrowings (Net of repayments) (280.00) 1,235.07
Net cash flows from / (used in) financing activities _ _{797.23) .. 789.25
Net increase / (decrease) in cash and cash equivalents ' (1538 24.38
Cash and cash equivalents at the beginning of the vear S 2693 2.55
Cash and cash equivalents at the end of the year 1158 26.93
Summary of significant accounting policies 3
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date.
For Narayanan Patil and Ramesh For and on behalf of the Board of Eiirectqrs"
ICAI Firm Registration Number: 0023958\\ "
Chartered Accountants ;@* ’
Vst (N6 bt
Per Srikanth V Ashok Kumar Nedurumalli N Ravi Vishwanath
Partner Director Director
Membership Number: 241134 DIN: 00151814 DIN: 07332234
-

Place: Bangalore ' Place: Bangalore

Date: \ﬂ’ﬁ jUN ZBZ@ ' Date: -



TeamLease Education Foundation

Standalone Statement of Changes in Equity for the year ended 31 March 2020

(All amounts in Rs. lakhs, unless otherwise stated)

a. Equity share capital:

Issued, subseribed and fuily paid share capital

“Numbers T Amount

Equity shares of Rs. 10 each:

At1 April 2018 10,000 1.00

Additions during the year . "= L

At 31 March 2019 10,000 1.00

Additions during the year S s -

At 31 March 2020 10,000 1.00

* Also refer note no. 11

b, Other ¢ty

' o Attributable to

equity holders of the
Particulars _ C"“‘P“FX = Total other equity
Reserves and surplus
Retained earnings Total

For the year ended 31 March 2018 T ' )
1As at 1 April 2019 (223.06) (223.06)

Profit/(Loss) for the year (26.43) (26.43)

Other comprehensive income o - =
‘1As at 31 March 2018 T 7(249.49) (249.49)}
.tFor the year ended 31 March 2019

As at 1 April 2019 (249.49) (249.49)

Profit/(l.oss) for the year (21.87) (21.87)

Other comprehensive income . . - -~

As at 31 March 2020 (271.36) (271.36)

* Also refer note no. 12

Summary of significant accounting policies 3

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date
For Narayanan Patil and Ramesh For and on behalf of the Board of Directors
ICAI Firm Registration Number: 0023955
Chartered Accountants

) Y _ .
. corp ) et 2 .
\}%/ [/ coearerm Y2 Qg ko L /
,< i — : T

Per Srikanth V
Partner
Membership Number: 241134

Ashok Kumar Nedurumalli N Ravi Vishwanath
Director Director .
DIN: 00151814 DIN: 47332234

Place: Bangalore
‘ = P4 BB oan

O

Place: Ba‘ixga?ﬁ N 2@2@

Dhrer-
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3.2

TeamLease Education Foundation
Notes w the standelone financial statements for the year ended 31 March 2020

Corporate information

Teaml.ease Bducation Foundadon(the "Company™) is a Section 25 Company Company incorporated on June 27, 201 L. The objective of the
Company Is to promote & sponsor Educational Institations including Universities dedicated to the inculcation of domain specific, workplace
relevant and lite refated skills and competences for enhancing employabilizy, work culture, enhanced productivity, cconomic development, social
hacmony and social life shrough offer of wehnology supported, industry relovant and low-cost atademic Programmes with employment at the
heart of academic offerings.

The Company is a | 00% subsidiary of TeamLease Services Limited.
The standalone financial statements arc approved by the board of directors and authorized for issuc in accordance with a resofution of the
directors on June 01, 2020,

Basis of preparation

(i) Compliance with Ind AS

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
urider the Comparics (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

Accounting policics have been consistenly applied except where newly issued accounting standard is initialy adopted for the previous year might
not always add up o the year figures in the accounting policy.

(i) Historical cost convention

The financial statements have beer prepaced on a historical cost basis, except for the following;

1) Certain financial assets and Habilities measyred at fair vaie ag explained in the accounting policies below ;

Historical cost s generally based on the fair value of the consideration given in exchange for goods and services as at the date of respective
fransactions.

The standalone financial statzments are presented in Tndian Rupee and al! values are rounded to nearest lakhs except when otherwise stated.

(iti) Standards applied for the first time
The company has applizd the following standards and amendments far the first time for the annual reporting period commencing ! Aprii,201%;
a) IND AS | 16; Leases

Summary of significant accaunting policies
Current verses non-current classfication

The Company presents assets and labilities in the balance sheet based On euvent noa-current classification, An asset is treated as curcent when
itis:

~ Expected to be realised or intended 10 sold or consumed in normal operating cycle

- Held primarily for the purpose of wading

~ Expected to be reafised within twelve months after the reporting period, or R

~ Cash or cash cquivalea? unless restricted from being exchanged or used to seitle 2 [iability for at icast twelve months afier the repotting poriod

All other assets are classified as non current,

A liability is current when;

- {tis expected 1 be settled in normal operating cycle

= It is held primarily for the purpose of wading

- It is due to be settled within rwelve months after the reporting period, or

- There is no unconditional right to defer the sertlement of the liability for at least twelve manths after the reparting period

The Company classifies a1l other liabilities as non~current.

Deforred tax asscts and Fabilities are classificd as non-current assets and liabilitics,

Advance tax paid is classified as non-current assets.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivatents, The Campany
has considered twelve months as its operating cycle,

Foreign currency translation

() Functional and presentation currency
Tiems included in the standalone financial statements of the rompany are measured using the curency of the primary economic envirenment in
which the entity operates, ie,the “fanctional corency”. The standalone financial statements are presented in Tndian rupee (INR), which is
functional and presentation currency of the Company.

it} Transactions and balznces

Foreign currency transactions are initially recorded by the company at their respective functional carrency spot rate at the date the fransaction
fiest qualifizs for recognition.

1) Monetary assets and labilities denominated in foreign currencies are transiated at the fanctiona) currency spot rates of exchange at the
Teporting date,

2) Nen-ronetary itemns, which arc measured in terms of historical cost denominated in a foreign currency, are translated using the exchange ratcs
at the date of the initial transactions. Non-monetary items, which are measured at fair value or other similar viehuation denominated in a foreigm
currency, are translated using the exchamge rate ot the date when fair value was determined,

3} Exchange differences arising on settlement or translation of monetzry items are recognised in the statement of profit and loss in the period in
which they arise,




3.3 Revenue Recognition

34

The comparry sarrs revenue primarily from providing training services.,

Revenue is recognized upon iransfer of control of promised services to customers in an amount that reflects the consideration which the
company expects {o recaive in exchange of those services:

Skili & Development
Revenue from Skills and Development is recognized on accrual basis upon execution of the service.
Revenue in excess of invoicing are clossified as Contract Assets while invoicing in excess of revenue are classified as Contract lability.

Company disaggregates revenue from conteact with customers by nature of services,

Use of Significant judgements in revenne recognition

1} The company's contrasts with customers could include promises to transfer multiple services to a customer. The company assesses the
services promised in a contract and identifies distinct performance ablipations in the contract. Tdentification of distinet performance obligation
invloves judgement to determine the deliverables and the ability of the customer to benefit independently from such deliverables.

2) Judgement is also required to determine the transaction price for the contracts. The company uses judgement to allocate the transaction price
to each performatice obligation on the basis of the relative standalone seiling price of each distinet service promised in the contract.

3) The company exercises judgement in determining whether the performance obligation is satisficd at a point in tme or over a period of time,
The company considers indicators such as how customers consumes benefits as services are rendered or who controls the asset as it is being
cteated or existence of the enforceable right to payment for performance to date and alternate use of such service, transfer of significant risks
and rewards to the customers etc.

4) Revenue for fixed price contract is recognized using percentage pf completion method. The company uses judgement o estimate the fature
cost-ta-completion of the contracts which is used to determine the degree of completion of the performance ebligation.

Other Income:

For all financial instruments measured i amortised cost, interest income is recorded using the effective interest rate {EIR). The EIR is the rate
that exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate,
to the net carrying amount of the financial asset, When caleulating the effective interest rate, the Company estimates the expeeted cash flows by
considering all the contracal torms of the financial instrument but does rot consider the expected ceedit losses.Interest income is included in
finance income in the statement of profit or loss.

Taxes

Income Tax

Income tax cxpense comprises current tax expense and deferved tax assct or liability during the year. Current income tax zsscts and Habilities arc
measured at the amount expected to be recovered from or paid o the taxation authoritics. The tax rates and tax Jews used to compuie the amont
are those that are emacted or substantively enacted, at the reporting date in the countries where the company operates and generates taxable
meorme.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive income
or in equity), Current tax itemns are recognised in correlation to the urdeslying transaction cither in other comprehensive income or directly in
cquity, Mapagement periodically ¢valuates positions taken in the tax retums with respect to situations in which appliceble tax regulations are
subjeet to interpretation nd establishes provisions where approptiate,

Deferred tax

Deferred tax is recognised using the lubility method on temporary differences between the tax bagses of ussets and Habilities and their carrying
amounts for finuncial reperting purposes «t the reporting date. Deferred tax assets are cccognised for all deductibie temporaty differences,
carryforward of unused tax credits and unused tax losses only if it is probable that fitare taxable amounts will be available to utitise those
temporary differences, and the carry forward of unused tax credits and unused tax losses,except:

B When the deferred tax asset relating to the deductible temporary difference arises {rom the initial recognition of an asset or liability in 2
fransaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

» In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred
tax assets arc recognised only to the extent that it is probable that the temporary differences will reverse in the foresecable fumre and taxable
protit will be available against which the temporacy differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available tw allow ail or part of the deferred tax asset to be utilised. Unrecognised defemed tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax asscts and liabilitics are rmeasticed ar the tax rates that are expected to apply in the year when the asset is cealised or the lizbility is
settled, basad on tax rates (and tax laws) that have been enacted or substantively enacted az the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the undeslying transaction either in other comprehensive Income or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to sst off current tox assels against cument tax
[inbilities, :
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Deferred tox assets inclade Minimum Altemmative Tax {*MAT") paid in accordance with the tax laws in India, which is likely to give future
econontic benefits in the form of availability of set off against fture income tax liability. Accordingly, MAT is recognized as defirred tox
2sset in the balance sheet when the assct can be measured refiably and it is probable that the future cconomic benefit associated with the
asset will be reglized.

Leases
The Company assesses at contrect inception whether a contract is, or contins, a lease. That is, if the contract conveys the right to control the use
otan identified asset for a period of time in exchange for consideration.

When the Company as 2 Lessee

The Cormpany applies a single recognition and measursment approach for all leases, except for short-term leases and Jeases of low-value assets.,
The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

i} Right of use Assets

The Company recognises right-of-use assots at the commcneement date of the lease (i.c.. the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accummlated depreciation and impairment losses, and adjusted for any remeasurement of Ieasc
lubilities. The cost of right-ofiuse assets includes the amount of lease liabilities recognised, initial direct costs incurred, and leuse payments
made 4t or before the cormmencement date less 2ny lease incentives received. Right-of-use 2ssets are depreciated on a straight-line basis over the
shorter of the lease terrn and the estimated useful lives of de assets,

If ownership of the ieased asset wansfers o the Company at the end of the lease term or the cost reflects the exercise of & purchase option,
depreciation is calculated using the estimated useful [ife of the asset.

The right-of-use asscts arc also subject o impairment.Impairment of nonwfinancial asscts For the purpose of impairtnent testing, the recoverable
amount {i.c, the kigher of the fair value loss cost to sell and the value-in-use} is determined on an individoal asset basis unless the assct does not
generate cash flows thay are largely fudependent of those from other assers, Tr such casces, the recoverable amount s determined for the Cash
Generating Unit (CGU) 1o which the asset belongs.”

ii} Lease Liabilities

At the commencement date of the Jease, the Company recognises fease liabilities measured at the present value of lease peyments to be made
over the lease term, The lease payments include fixed nayments (including insubstaace fixed payments) less any fcase incentives receivable,
variable lease payments that depend on an index or a cate, and amounts expected to be paid under residual value puarantees. The lcase payments
also inciude the excreise price of a purchase option reasonably certain to be exereised by the Compauy and payments of penaltics for terminating
the lease, If the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on zn index or a
Tate are recogaised as expenses (unless they arc incurred to produoce inventories) in the period in which the event or condition thar triggers the
payment oceurs.

In caleuiating the present value of lease payients, the Company uses its incremental borrowing rate at e fease commencement date because the
interest rate implicit in the lease is not readily determinable, After the commencement date, the amount of Jease [iabilities is increased to reflect
the acerction of interest and reduced for the lease payments made, In addirior, the carrying amount of lease Habilitics is remeasured if thers is a
modification, 2 change in the lease term, 2 change in the Jease payments {c.g., changes (o future payments resulting from 2 change ia an index or
rate used to determine such lease payrments) or a change in the assessment of an option to purchase the underlyfng asser.

iif) Short-term Iesses and leases of

[ow-value assets

‘The Company applies the short-term leass recognition excrmption to it short-term Ieases of machinery and cquipment {{.¢., those keases that have
2 lease term of 12 months or less from the commencement date and do not contain purchase option). [t also applics the loase of low-value
assels recognition exemption 1o leases of office equipment that are considerad to be low value. Lease paymen(s on short-term leases and leases
of low-value assets are recognised as expense on 2 straight-line basis over the lease term,

When The company a5 a lessor

Leases in which the Company does not transfer substantially afl the risks und rewards incidental to owncrship of an assct are classified as
operating leases. Rental income arising is accounted for on a straight-line basis over the lease terms, Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis as
rentai income. Contingent rents are recognised as revenue in the period in which they are camed.

Impairment of non-financial assets
The Company assesses, at cach reperting date, whedher there is an indication that any property, plant & cquipment and intangibic assets may be
impaired. T amy indication exists, or when annual impairraent testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoversble atnstnt is the higher of zn asset’s or cash-generating unit’s (CGUY fair value less costs of disposal and its value
in use. Recoverable ameunt is determined for an individua! asset, anless the assst does not generate cash inflows that are fargely independent of
those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In asscssing value in use, the estimated fature cash flows are discounted to their present value using a pre-tax, discount rate that reflects current
market assessments of the time value of money and the risks speeific to the asset.

Non-financial assets other than goodwil] that suffered an impairment are reviewed for possible reversal of the impairment at the end of ezch
Teporting period.




3,7 Financial instruments
Financial assets and financial liabilities are recopmised when the Contpany becomes a party ta the contract embodying Lhe related financial
tnsicuments. All financial assets, financial liabilities and financial guarantze contracts are initially measured at transaction cost and where such
valtes are different from the fair value. at fair value, Transaction costs that are directly attributabls to the acquisition or issue
of financia! assets and finuncial liabilities (other than financial assets and financial liabilides at fair value through profit and loss) are
added to or deducted from the fair valoe measured on initial recognition of financial asset or financial liability. Transaction costs directly
atiributabic to the acquisition of financial assess and finaucial liabilities at fair value through profit and loss arc immediately recognised
in the sonsolidated statement of profit und loss, In case of interest free ur coneession loans / debentures / prefercnce shares given
subsidiaries und ussociuftes, the excess of the acmal amourt of the loan gver initial measure at fuir value is accounted as an equity
investment.
Tnvestment in equity instruments issued by subsidiaries and assoclates are measored at cost less impairment, [nvestment in preference shares/
debentures of the subsidiaries are treated as equity instruments if the same are convertible into equity shares or are redeemable out of the
proceeds of equity instruments issued for the purpose of redemption of such investments. Tnvestiment in preference shares/ debenturas not
mecting the aforesaid conditions are classified as debt instruments at amortised cost,

Effective interest method

The effective interest method is a method of caleulating the amortised cost of a financial instrament and of ailocating interest income or expense
over the relevant perfad, The effective interest rate is the rate that exactly discounts furure cash receipts or payments through the expected life of
the financial instrament, or where appropriate, a shorter perod.

(i) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost through effective interest method if these financial assets are beld within a business
model whose objective is to hoid thes asscts in order to cotlect contractual cash flows and the contractual terms of the financial asset give risc
on spesified dates to cush flows that ure solely payments of principal and interest on the principut amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both coliecting contractual cash flows and sefling financial assets and the contractoa) terms of the financial asset give
fise on specified dates 1o cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit and loss

Financial assets are measured at fair value through profit or loss anless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly atteibutable o the ucquisition of financial assets at fair value through
profit or loss are immediately recognised in statement of profit and loss.

Impairment of financial assels

in accordance with Ind AS 109, the Company applies expected credit loss (ECL) modei for measurement and recognition of impairment loss on
financizl assets.Loss allowance for expected credit losses is recognised for financial assets measured ar amortised cost and fair value through
profit or loss,

The Company follows *Simplified Approach" for recognitien of Impairment Loss allowance on Trade receivables. The application of Simplified
Approach does not reguire the company to track changes in credit risk, Rather, it recognises impairment loss allowance based en lifetime ECL at
each reporting date right from initial recognition,

For other financial asscts whose credit risk has not significantly increased since initial tecognition, loss allowance cqual to twelve months
expected credit josses is recognised, Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial
instruments has significantly increased since initial recognition,

Equity instruments

The compary subszquently measures all equity investments at fair value. Where the Company elected to present fair value geins and losses on
equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to prafit or loss,
Dividends from such investmenits are recogaised in profit ot loss as other income when the Corapary's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the statement of profit and
(oss. Tapairment losses {and ceversal of impairment losses} on equity investments measured at FVOCT ace aot reported separately from other
changes i fair value,

Derecognition of financia assets

A financial asset is derscognised poly when the rights to receive cash fows fom the asset have expired or the Company has transferred the
rights to receive cash flows from the financial asset or retains the contractual righs to receive the cash flows of the financial asset, but assurmes a
contractual obligation to pay the cash flows to ens or more recipieats;

Whete the entity hus mansteered an asset, the Company evaluates whether it has transferred substantixlly alf risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognised. Where the entity has nat mansferred substantially all cisks and rewards of
awnership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred 2 financial asset nor retains substansially all risks and rewards of ewnership of the financial asset. the
financial asset is derecognised if the Company has not retained control of the financial asser, Where the Company retains control of the financial
asset, the asset is contitiued to be recommised to the extent of continuing involvement in the financial asset.
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(it) Financial Liabilities

Financial liabilities at amortised cost

Financial liabilities are initially measured at fair value, net of transaction costs, and ure sehsequently measured at emortised cost using the
effective interest method. For trade and other payables meturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short term maturity of these instroments.

Fipancial liabilities at FVTPL

Financial figbilitics at fair value through profit or loss include financis! (fabilities hold for trading und financizl liabilitics designated wpon injtial
recognition as at fiir value through profit or loss. Financial lisbilities are classified us held for trading if they are incurred for the purpose of
repurchasing in the near term,

Gains ot losses on liabilities held for trading are recognised in the profit and loss,

Financial liabilities designated npon initia) recognition at faic value theovgh profit or loss are designated ar the initial date of recognition, and
only if' the criteria in Ind AS 109 are satisfied, For Gabilitics designated as FVTPL, fair vafuc gaing/losses atiributable to chan ges in own credit
risk are recogrised in OCI. These gainsfloss arc not subscquently transferred to the staterent of profit and loss, However, the Company may
transfer the cumalative gain or loss within equity. All olher charge in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit or loss.

Financiat lisbilities at FVTPL represeated by contingent consideration are measured at fair value with all changes recognised in the statement of
arnfit and insg

Derecognition of imancial Kabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled of expires. When an existing financial
liability is replaced by another from the szme lender on substantially different terms, or the terms of an existing liability are substantiaily
inodified, such an exchange or modification is treated as the derecognition of the original lability and the recopnition of 2 new liability. The
difference in the respective carrying antounts is recognised in the statemen of profit or loss.

{iii} Offsetting of financial instruments

Financial assets and financial Habilives are offset and the net amount is reported in the balance sheet if there is enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities simultaneously. The legaily
enforceable right must not be contingent on fitture events and must be enforceable in the normal course of business and in the event of defaalt,
insolveney or bankruntev of the Company or the counterparty,

(#v) Fair value of financial instrements

I determining the fair value of its financial instruments, the Company uses following hicrarchy and assumptions that arc based on

market conditions and risks extsting ut cach reporting date,

Fair value hierarchy:

All assets and liabilities for which fuir value is measured or disclosed in the financial staternems are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

® Level | —Qnoted (niadjusted) market prices in active markets for identical assets or liabifities

¥ Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is dirgetly or indirectly
observable

¥ Level 3 —Valuation techniques for which the Towest lovel input that is significant to the fair value measurcment is unobservable

For asscts and liabilitics that are recognized in the financial staterments on 4 recurring basis, the Company determines whether ransfers bave
occurred between levels in the hierazchy by re-ussessing categorization (bused on the lowest Jevel input that is significant to the fair value
measurement as a whole} at the end of each reporting period.

Cash and cash eguivalents

Cash and cash equivalent in the standalone balance sheet comprise cash at banks and on hand and short-term seposits with an original matarity
of three months or less, which are subject 10 an insignificant risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hang, shor-lerm deposits with original
mamrises of three months or less that are readily convertible 1o known smounts of cash and which are subject to an insignificant risk of changes
in value.

Bank overdrafts are shown within borrowings in current liabilitics in the balance sheet.

Employee benefits
Post-employment sbligations
The company operates the following post-employment schernes:
(2} definzd benefit plans - gratity, and

(b) defined contribution plans such as provident find.
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EA VS

Defined henefit plau

Gratuity obligatinns

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation, which is done based on project unit crediz
methed as at the balance sheet date, The Compary recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or
lability.

Remeasurcment gains and Josses arising from cxperience adjnstments and changes in actuarizl assumptions are recognised in the period in which
they eceur in other comprehensive income and is transfered to retained cornings in the stafement of changes in equity in the bulance sheet. Such
uceumuluter re-meastirements are not reclassifed 10 the statemant of profit and loss in subsequent periods.

tn addition to the above, the Company recognises its lizbility in respect of gratuity for associate employees and its right of reimbursement as an
asset in accordance with Ind AS 19,

Past service cosls are recognised in profit or loss on the earfier of

a) The date of the plan ameadment or curtailment, and

b) The data that the compaany recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the ret defined benefit liability or asset, The Group recognises the foilowing changes in
the net definad henefit obligation a5 2n expense in the standalone statement of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on cartailments and non-routine settlements; and

P Nct interest expensc or income,

Defined contribution plan

Centribution to Government Provident Fund

The Company pays provident fund contributions to publicly administered provident funds as per applicable regulations. The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribation plans and the
contributions are recognised as employee benefit expense when they arc due.

Compensated absences

The emplayees of the Company are entitled to be compensated for unavailed leave as per the policy of the Company, the liability in respect of
which is provided, based on an actuarizl valuation (using the projected unit credit method) at the end of each year. Accumulated compensated
absences, which are expeeted to be avafled or cacashed within 12 months from the end of the year erd are treated as short term employee
benefits and those expected to be availed or envashed beyond |2 months from the cnd of the year end arc treated as other long toom employce
benefits. The company®s Hability is acuarialty determined {using Projected Unit Credit Method) ar the eod of cach year, Actuarial gains/ losscs
are recognised in the Statement of Profit and Loss in the year in which they arise.

Provisions and contingent lability

Provision

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the ameunt of
the obligation. When the Company expects some or all of a provision to be reimbursed, the refmbursement is recognised as a separate asset, but
only when the reimbursement is virtually cerain, The expense relating 1o a provision is presentad in the statement of prefit and loss net of any
reimbursement.

Tf the effect of the time vaive of money is material, provisions are discounted using # current pre-tax rate that reflects, when uppropriate, the
risks specific to the liability. When discounting is used, the increase in the provisien due to the passage of time is recognised as a finance cost.

Contingent fiability

Contingent liability is 2 possible obligation that arises from past events whose existence will be confirmed by the ocourrence or non-oceurrence
of one or tnore pncertain fitture events beyord the control of the Company, or a present obligation that arises from past eveats where it is either
a0t probable that an outflow of resources will be required to settle the obligation;

A contingent liability also arises in cxtremely rarc cases where there is a liability that cannot be measured reliably. The Company docs not
recopnize 1 contingent Hability but discloses its existence in the standalone financial statements.

Earnings Per Share (EPS)

Basic EPS is caleulated by dividing the profitioss for the year attributzable to equity shareholdees of the company by the weighted average
number of equity shares outstonding during the year. Diluted EPS is caleulated by dividing the profit attributabls to equity holders of the parent
by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be
issued on conversion of ail the dilutive potential equity shares into equity shares,

Significant aceounting judgments, estimates and assumptions

The preparation of the Cormpany’s standalonc financial statcments requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenacs, cxpenses, assets apd labilitics, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty «bour these assumptions and cstimates conld resuit in outcomes that requics a material adjustment to the carrying amount
of assets or Liabilities affected in future periods.

Estimates and assumpftions
"The key assumptions conseming the future and other koy sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a meterial adiustment to the camrying amounts of ussets and liabilities within the next financizl year, are described below. The Company
based its assumptions and estimates on pacameters available when the financial statements were prepared. Existing circurnstances and
asswnptions about future developments, however, may change due to market changes or circpmstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when fey occar,




3.15

Impaiterent of non-financial assets

Impairment cxists when the carrying valuc of an asset or gash generating unit exceeds its recoverable amount which is higher of fair value ks
costs of' disposul and the value in use. The fair vatuc less costs of disposzl calculation is based on available data from binding sufcs ransactions,
conducted =t arm’s length, for similur assats or observable market prices less incremental costs for disposing of the asser, The value in use
calculation is based on o DCF model and the cash flows are derived from the budget for the next five years, The recoverable amount is sensitive
to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

Taxes

Deferred tax assets are recognised for unused tax josses 10 the extert that it s probable that taxable profit will be available against which the
losses can be wilised. Significant management Jjudgement is required to determine the amount of deferred tax assets that can be recoguised,
based upor the likely timing and the (svel of future taxable profits together with fature tax planning strategies.

Fair value measurement of financial instruments

When the fair valucs of financial assets and financial liabilitics recorded in the balance sheet cannot be measured based on quoted prices in
aetive marlets, their fair value is measured using valuution techaiques including the DCF model. The inputs to these models arc caken from
obscrvable markets where possible, but where this is not feasible, a degree of judgmicnt is required in cstablishing fair values. Tudgements
include considerations of inputs such as lquidizy risk, credit risk and volatility, Changes in assumptions about these factors could affect the
reported fair value of finaacial instruments. Refer note 22 for further disclosures,

Contingent liabilities:

Contingent liabilitics are not recogmised in the financial statements but are disclosed in the notes, They are assessed continually to determine
whether an outflow of resources embodying ecoromic benefits kas becorne probable. If it becomes probable that an outflow of fature ecoromic
benefits will be required for an item previously dealt with as a contingent liability, 2 provision is recognised in the financial staterments of the
period in which the change in probabiliey occurs fexcopt, in the extremely rare circumstances where o reliable estinsate can be madc},

Gther estimates:

The preparation of fimancial statements involves csBmares and assumptions that affect the reported amount of asscts, labilitics, disclosure of
cantingent lisbilitics at the date of financial statements and the reported amount of revenues and expenses for the reporting period. Specificaily,
the Cornpany estimates the probability of collection of accounts receivable by analyzing historical payment patterns, customer concentrations,
customer credit-worthiness and current economic trends. TF the finaneial condition of a customer deteriorates, additional allowances may be
required.

Operating segment
The Board of Dircctors have been identified as the Chief Operating Decision Maker (CODM) as defined by IND-AS 108, Operating Segment,
CODM evaluares the performinee of Company and allocated reseurces based on the analysis of various performanee indicators of the Company.

-




TeatnLeuse Education Foundation
Notes to the standajone [inanciul statements for the year ended 31 Maceh 2020
(A wmounts in Rs. Jukhs, unless otherwise stared}

Financial agsers

Note 4: Loans

Nonwcurrent

{Unsecured, considerzd good)

Lowns to refated parties {refer note 25}
Loans 1o others

Current
Loans to related parties {refer note 15)
Other Deposits

Note 5: Income tax xssets (Net)

Advance income X (nct of provision lor laxation)

Income tax expense it the staterrent of profit and loss consists of:

Curent income tax:
Current income t charge
Income tax expense reported in the statement of profit or loss

[ncoms tax recognised in pther comprehensive income

Deferred tx arising on expense/{income) recognised in other
comprehensive income

Ner loss/(giin) on remeusurements of defined benefit plans
Incene tax expense charged to OCT

Reconciliation of efTective tax rate:

Peoti{Loss) belore tax

Tux zl applicable raic

Tax effect of:

Non-deductible tax sxpense
Others

Income tax expensef{income)}

Note §: Trade receivables
[Unseeured considered gond unless other wise stated)

Trade receivables - Others

31 March 2020

31 March 2012

5,275.00 555000
527500 S580.00_

3 March 2020

AEMareh 2019

sl

Liged2

246,51

11632

31 March 2020

31 March 2019

31-March-2028 -

-3t March 2019

"31 Murch 2029

_31 March 2019

Q2187 126:43)
3t Mareh 2020 31 March 2009

170.18 213.93.

L7018 213,93

a) No trade or other receivable ace due fror directors or other officers of the company either severally or jeintly with any
other person. For trade or other receivables dus from firms or privale companies respectively in which any direetor is a

partner, a dinector or a member, refer note 26,

by Trade receivables are nonsinterest bearing and are generally oo tetms of 0 to 90 duys,

Nate T: Cash and cash squivalents

Balances with banks
- On current accounts

31 March 2020

31 March 2080 -

11.55 26,63
$L55 . - 26.93 -

For the putpose of the statement of cash flows, cash and cash equivalents comptise tho flfowdng:

Balances with banks
- On current accounts

Less: Bunk overdraft

Note B: Other financial assets

Current
Unbilled Reveaue

Note 9: Contract Assets
Non-current
Unbilled Revenue

Curreat
Unbilled Revenue

Note £d: Other current sssets

Unsecwred contidered good unless otfier wise stated)
Prepaid experiset

Butopred with Fatutoryy wovermmont authorities

Tnterest roecivitelion [ urelacd pacty

317 March 2020

31 March 2019

11.55 1693
T 2693
11.55 2693

31 March 2024

31 March 20403

3] March 20260

.31 March 2019

137,00

54.19

137,00

54.19

31 March 2029

31 March 2019

507

6.56




TFeamLease Education Foundation
Notes to the standalone financial statements for the year ended 315t Mar 2020
(All amounts in Rs, lakhs, unless otherwise stated)

Note 11: Equity share capitai

Equity share capital : 31 March 2020 .31 March 2019
(i} Authorised equity share capitat

10,00,000 (31 March 2019: 10,00,000) equity shares of ®s, 10 gach. 100,60 100.00
(#) Issued, subscribed and fully paid-up shares

19,008 (31 March 2019: 10,000 ) equity shares of Rs, 10 each. . L 1.60 . 1.00
Total issved, subscribed and fully paid-up shares o i 1ee o 100

(iv} Terms/ rights attached to equity shares

The company has one class of equity shares having a par value of Rs, 10 per share. Each shareholder is siigible for one vote per shave held. [n the event
of liguidation, the equity sharcholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in
proportion to their shareholding.

{v) Details of sharcholders holding more than 5% shares in the Company:

31 March 2020 31 March 2019

" % holding in th
Name of the sharekolders Nuambers % holding ix the class Numbers i oﬂ:;% n the
Equity shares of Rs.10 each fally paid " o
TeamLease Services Limited
(including its nomineces) 10,000 100,00 10,000 1G6.00

[vi) Aggregate number of bonus shares issucd, shares issued Tor consideration other than cash and shares bought back during the period of five years
immediately preceding the reporting date: NIL

Note 12: Other equity

31 March2020 _ _ 31 March 2018

Rerained camings (171.36) (249.49)
(271.36) (249.49)

Surplus in the statement of profit and loss
Opening balance (249.49) {223.06)
Net Profit(Loss) for the year (21.87) (26.43)
Closing balance (271.36) (249.49)
Reserve & Surplus
Opening balznce (249.49) (223.06)
Increase / (decrease) during the year ) (21.87),‘_ . (26.43).
Closing balance ] (271.36) (249.49)

¥ For the movmncn;._qf other equity, also refer Statement of Changes in Equity




TeamLease Education Foundation
Notes to the standaione financial statements for the year ended 31st Mar 2020
{All amounts in Rs. lakhs, unless otherwise stated)

Note 13: Borrowings

Effective
. interest rate

31 March 2020

31 March 2019

Non Current Borrowings
Unsecured

Loan from Related Party - TLSL (Refer Note below) 0.00%

5,638.42

591842

5,638.42

591842

Effective
- i_nterest rate

31 March 2020

31 March 2019

Current Borrowings
Unsecured
Loan from Related Party (Refer Note below) 9.00%

Note:

The loan is repayable on demand. The loan amount includes advances received before commencement of Companies Act, 2013

of Rs. NIL (31 March 2019: Rs. NIL) on which interest is not being charged.

Note 14: Trade payables

Current

Total outstanding dues of micro enterprises and small
enterprises (Refer Note 28)

Total outstanding dues of creditors other than micro
enterprises and small enterprises

Note 15: Other financial Yiabilities
Current
Book overdraft

Note 16: Other carrent liabilities

Statutory dues payable

.31 March 2020

31 March 2019

475.64

314.58

475.64

314.58

. 31 March 2020

31 March 2019

31 March 20240

31 March 2019

162

13.51

162

13.51




TeamLease Education Foundation

Notes to the standalone financial statements for the year ended 31st Mar 2020
(All amounts in Rs. lakhs, unless otherwise stated)

Note 17: Revenue from operations
(Net of taxes)
Sale of Services
Other Operating Revenue
Total revenue

Note 18: Other income

Interest income on:
Loans to related parties
Income Tax Refunds

Other Income
Total other income

Note 19; Finance Cost
Interest on loans
Related Party

. Note 20: Other expenses

Rates & taxes

Legal and professional charges

Auditors' remuneration (Refer note below)
Subscription & Membership

Training Expenses

Business Promotion

Sundry balances Written off
Advertisement Charges

Note: Payment to auditors
As auditor

Statutory audit fee

Tax audit fee

Note 21: Earnings per share

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit/(Loss) attributable to equity shareholders (Rs. in lakhs)

- Nominal value of each equity share (Rs.)

Weighted average number of equity shares outstanding during the year

EPS - basic and diluted (Rs.)
e .

~FY20 FY19
£99.69 697.23
" B09.69 697.33
T FY20 FY19
486.70 410.90
486.70 410.90
0.80 1.43
 487.49 412.33
517.23 445.82
517.23 445.82
FY20 FY19
2.80 " pde
1.81 2.38
1.30 1.05
0.02
885.86 686.09
- 0.10
- 0.06
0.07. -
891.82. 690.17_
FY20 FY19
1.15 0.90
015 0.15
1.30__ 105
Fy20 FY19 _
2187 (26.43)
10 10
10,000 10,000
(264.30)



‘FearnLease Education Foundation
Notes to the standalone financial statements for the year ended 31st Mar 2020
{All amounts in Rs. lakbs, unless otherwise stated)

Note 22; Fair value measurements

Financial instruments hy category and Bigrarehy

Particulars 31/Mar/20
. Amortised cost FYQCi FVTPL

Financial Assets o T

Loans 5,275.00 -

Trade receivables 170.18 -

Cash and cash equivalents 11.55 S

Bank balances other thar: cash and cash equivalents “

Cther financial assets - e

Total finaucial assets 5:456.73 -

Financiaf libalities

Bormowings 5,638.42 -

Trade pavables: 475:64 -

[Torsl financial Gabiliies 5,114.06 “
] . 31/ Mar/19

Particulars Amortised cost FVOCI FYTPL
P et e T S
Loans 5,580,000 -

Trade recejvables 213.93 -

Cash and cash equivalents 26,93 -

Other financial assets - .

Total financial assets 5.820.86 ~

Financial libalities

Borrowings 591842

Trade payables 31458 b .
‘Fotal financial liabilities L . 6.233.00 . B2 -

Management has assessed that the fair value of cash and cash equivalents, loans receivable, trade receivables, trade payables, other financial assets
and liabilities approximate their carrying amounis largely due to the short-term maturities of these instruments.

The fair vaiue of the financial assets and liabilities is included in the amount at which the instruments could be exchanged in a cusrent fransaction
between fulfilling parties, other than in 2 forced or liquidation sale;

The fair values of security deposits are determined based on discountad cash flow method calculated using discount sate that reflects the issuers
borrowing rate for the respective financial asset/liability as at the end of the reporting period.

Note 23: Finaneizl risk manszement objectives and policies

1) The Company's beard of directors have the overall responsibility of the establishment and oversight of its risks management framework.

ii) The Company’s principal financial liabiiities comprise trade and other payables, The Company’s principal financial assets include loans, trade
and other receivables, cash and cash equivalents and other bank balances that derive directly from its operations..

iii) The Company's activities exposes it to market risk, liquidity risk and credit risk.

iv} These risks are identified on a continuous basis and assessed for the impact on the financial performance. The Board of Directors reviews and
aerees policies for managing each of these risks. which are summarised below.

{a) Market risk

Market rigk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market
risk comprises two types of risk: interest rate risk and foreign currency risk.

Firancizl instruments affected by market risks include wrade receivable and trade payable...

(i) Foreign Currency Risk
Foreign currency risks is the cisk that the fair value or future cash flows of an exposure will Huctuate because of changes in foreign currency rates.
The Company dees not have significant foreign currency exposure and hence is not exposed to any significant foreign currency risks.

(i) Interest pate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company's financial instruments wil! fluctuate because of changes in
market interest rates. The Company does not have significant debt obligation with floating interest rates, hence is not exposed to any significant
interest rate risks.

(b} Credit risk
Credit risk is the risk that counterparty will not meet its contractual obligations under a financial instrument or customer cotitract, leading to a
financial loss, The Compatty is exposed to cregit risk from its operating activities {pritarily trade receivables) and from its financing activities with
banks and financial institutions, loans receivabies and other financial instruments.




Trade receivables

With respect to trade receivables/unbilled revenue, the Campany has constituted the terms to review the receivables on periodic basis and to rake
necessary mitigations, wherever required. The Company creates allowance for all unsecured receivables based on Lifetime expected credit loss
based on a provision matrix. The provision matrix takes into zccount historical credit loss experience and is adjusted for forward looking
information. The expected credit loss allowance is based on the ageing of the recejvables that are due and rates used in the provision matrix,
Management does not expect any significant {oss from non-performance by counterparties on credit granted during the financial year that has not
been provided for,

Assets under credit risk - 31/Mar/20 31/Mar/19
Trade receivable ’ 170.18 21393
Contract Assets 137.00 -
Other financial assets - -
Total ) " 307.18 .. 21393
The followving table summarises the changes in the loss allowance measured wsing ECL:

Particulars IWMar/20 | 31/Mar/19

Opening balance - - ©

Amount provided/ {reversed) during the ]

year . -

Closing. provision } . -

Firancial instrument and cash deposit

Credit risk from balances with the banks and financial institutions and current investment are managed by the Company's treasury team based on
the Company's policy. Investment of surpius fund is made only with approved counterparties.

Counterparty credit limits are reviewed by the company periodically and the Himits are set to minimise the concentration of risks and therefore
mitigate finaneial loss through counterparty's potentiai failure to make payments.

(¢) Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial abligations as they become due. The objective of liquidity risk
management is to maintain sufficient liquidity and ensure that funds are available to meet its liabilities when due, under both normal and stressed
cenditions, without incurring unaceeptable losses or risking demage to the Company's reputation, The Company monitors its risk of a shortage of
funds on a regular basis, The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafis.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments,

-1 year 1-2 years 2 vears aud above Total

As at 31 March 2020 ’
Borrowings - - 5,638.42 5,638.42
Trade payables 475.64 - - 475.64

475.64 - 5.638.42 6.114.06
As at 31 Marchk 2019 j '
Borrowings - & 551842 591842
Trede payables L. 31458 - - 314,58

) 314.58. o 5.918.42 6.233.00

Note 24: Capitat management

The key objective of the Company’s capital management is to ensure that it maintzins a stable capital structure with the focus on total equity to
uphold investor, creditor and customer confidence and 1o ensure fisture development of its business: The Company focused on keeping strong
capital base to ensure independence, to ensure sustained growth in business.

The Company has very minimal amount of borrowings and mainly funded through equity, the existing surplus funds along with the cash generated
by the Company are sufficient to meet its current/mon-current obligation and working capital requirements.

Note 25: Segment information

Primary Segments

The Business segment has been considered as the Primary Segment for disclosure, The Company is in the business of imparting vocationa! Training.
Accordingly there are no reportable segments as per IND AS 108 issued by The Institute of Chartered Accountants of India,

Geographical Segment
The Company operates in one Geographical segenent camely ” within India" and hernice no separate information for Geographica! Segment wise
disclosure required. ..




TeamLesse Education Foundation

Motes to the standalone financial statements for the yeur ended 31st Mar 2020
{All amounts in Rs, fakhs, unless otherwise stated)

Mote 26: Related party disclosure

(i) List of related parties and relationships

Descrition 4 clatioashin

1) Holding Company

b) Key mansgement personnel and their relatives

c) Enterprises where key Managerie! Personnel or their relatives exercise

Teamlease Services Limsited ('TLSLY)
Mr. Manish Sabkarwal - Director

Mr. Ashok Kumar Nedurumalli - Director
Mr, Ravi Vishwanath - Director

TeamLease Skills University ('TLSU")

significant influenee (where transactions have taken place)

Erterprise over which key
- " management personnel are
Nature of Transactions/ Bafances Name of Related Party Holding Company able to exercise significant Toeal
influence
31-Mar-20 3f-Mar19 | 31-Mar-20 | 31-Mar-19 | 31-Mar20 | 3t-Mar.19
{oar Recéived fiom Related Parties ~ TLSL 4,400,00 8.075.00 - 5 440000  $,07500
interest Expenses on Loan TLSL 51723 ¢ 44582 . = = 517.23.0 445,82
Service Chargtes TLSL - B v - - -
Train.iug Expenses . TLSL 88586 626,09 1. - - 885861 686_0%
QOther Expenses = TLSL - ~ - -, - | -
Interest on Loan Paid during the year TLSL - 17231 44582 - < s1723 44582
EL.oan Repayment TLSL 4,680,001 6,339.9% = | o | 4,680.00 6.839.93
Interest on Loast T TLSU - e 486,70 416,90 486,70 410.90
Interest on Loan Repayitent TLSU - -2 486,70 410,90 486,70 41090
Loans and advances given 1o related parties TLSU P - 4.400.00 2.075.00 4,400.00 207560
Refund of Loan - TLSU o - 4705001 690121 4. 705.00 6.907.21
TLSL 5,638.42 ) _5.918.42. - = 5638421 551842)
Teade Payables to related party TLSL ... 47475 312480 . . =) s« b 474757, . 31248
Loans and advances to related pasty. TL3U - - 5.275.00]  5.580.00 5.275.00 5.580.00

Note 27: Commitments
(a) Capital comitments

Esttmated amount of contracts remaining to be exacuted on capital acoount end not provided for as at 31 March 2020 NIL (31 March 2019 : NIt )

(b) Other Commitments

Giugrantees given by banks against fixed deposits as at 31 March 2020 NIL {31 March 2019 : NIL}

Note 28: The Micro, Smalf and Medinnt Enterprises Development Act, 2006
Based on the information available with the Company, there are ro suppliers who are registered as micro or medium enterptises under The Miere, Small and Medium Enterprises
Development Act, 2006 as at March 31, 2020 and March 31, 2019,




TeamLease Education Foundation
Notes to the standalone financial statements for the year ended 31st Mar 2020
{(All amounts in Rs, lakhs, uniess otherwise stated)

Note 29: INDAS 116 applicability
The company has not entered into any leases agreement that qualify the criteria of leases under Indian Accoumting Standard(IndAS) 116. Hengce,
the said IndAS accounting provision is not applicable to the company.

Note 30: Events Occurring After the Reporting Period
The Covid-19 pandemic may impact the revenues of the company in the next reporting period. However an estimation of such impact has not been
carried out yet as the situation is still developing,

Note 31: Previous year figures have been regrouped
The figures of the previous periods have been regrouped/reclassified, where necessary, to conform with the current year's classification.

For Narayanan Patil and Ramesh For and on behalf of the board of directors
ICAI Firm Registration Number: 002395
Chartered Accountants -

QW "
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